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Will Budget Slack Affect Auditor Decision-making?

——Based on the Mediation Effect Model

Wenwen ZHOU?, Yuexiu OUYANG!
(1. School of Finance and Business, Shanghai Normal University, Shanghai 200234,
China)

Abstract: This paper selects Shanghai and Shenzhen A-share listed companies from 2015 to
2020 as the research object, and discusses the impact of budget slack on auditors' decision-making
and the path of action through regression analysis. The research results show that budget slack will
significantly affect audit fees, that is, for enterprises with budget slack, the higher the budget slack,
the more audit fees will increase significantly; but budget slack will not increase the probability of
auditors issuing non-standard audit opinions. ; Further research finds that the effect of budget
slack in increasing audit fees is mainly reflected in non-state-owned enterprises, and the
mechanism test results show that budget slack mainly increases audit fees by increasing auditors'
efforts, which is in line with the "cost compensation™ mechanism. The research of this paper
reveals the impact of budget slack on auditors' decision-making and the internal mechanism,
enriches the existing research on the factors affecting auditors' decision-making to a certain extent,
and provides a new way for enterprises to formulate reasonable budget goals to reduce audit costs.
thinking direction.

Key Words: Audit Fees; Audit Opinion Types; Budget Slack; "Cost Compensation”
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£33 FEASL HME bRz RIE S datiEl
LNFee 7,665 13.6951 0.5701 11.5129 16.9911
Op 7,665 0.9679 0.1762 0 1
Slack 7,665 0.9494 0.3768 -0.9207 1.7024
LagOp 7,665 0.9787 0.1443 0 1
Big4 7,665 0.0322 0.1766 0 1
LNSize 7,665 22.0183 1.1179 18.6257 27.7670
ARR 7,665 0.1483 0.1060 0.0011 0.4910
IR 7,665 0.1295 0.1084 0.0002 0.6269
Lev 7,665 0.3866 0.1906 0.0574 0.8601
CR 7,665 2.5609 2.2467 0.3749 14.2915
Loss 7,665 0.1024 0.3032 0 1
ROA 7,665 0.0400 0.0715 -0.3030 0.2096
Growth 7,665 0.2048 0.4358 -0.5442 2.7912
Topl 7,665 31.7382 13.7562 8.7700 70.2200

State 7,665 0.1893 0.3917 0 1



IDR 7,665 0.3784 0.0535 0.3333 0.5714

MFEHIAE BRE, Bigd IMA 7y 0.032, UiWIFRE A B AL s I AR D> — 55 8
TIEBR “PUK”. BB (LNSize) Il 27.77, RARAH )y 18.63, WiEHIZEK,
UIHRE A BB EER R ER . BB ER (ROA) FIRKE N-0.30, &M
fE 0.21, WEIAREAARNVIE F 537 3RAF AN R S8 ) 2 BEEOKR, I HIUME R 0.04, BEHIFEA AR
AL IRFGE K. MR KEES (Growth) [ m{EN 2.79, BAR(EN-0.54, ULHAFE
AARN BRI 2 R BOR, IF H/ANER AR B & R IR BN ™ 8, 1 AIIE N
0.21 7] DL HFEAR AR b BEAAGE & HAT B e R K e
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A 2 TMH P1H VIF
Slack 0.099%** 2.70 0.007 4.12
LagOp -0.196*** -5.63 0.000 1.09
Big4 0.449%** 13.06 0.000 1.14
LNSize 0.343%** 58.47 0.000 1.86
ARR 0.132%** 2.62 0.009 1.53
IR -0.030 -0.55 0.580 1.66
Lev 0.031 0.74 0.456 2.94
CR -0.020%** -7.75 0.000 1.98
Loss 0.052%* 2.47 0.013 2.02
ROA -0.415%** -4.38 0.000 2.38
Growth 0.117%** 3.50 0.000 3.94
Topl -0.001*** 2.72 0.007 1.17
State -0.209%** -14.93 0.000 1.34
IDR -0.151* -1.74 0.082 1.06

Cons 6.210*** 42.46 0.000 0



Ind YES

Year YES
N 7665
Adjusted R? 0.5659

**% n<0.01, ** p<0.05, * p<0.1
MR 3R RTLLE S, AR R2E A 0.57 ik KT 0.1, WRAEIA (2) ik

BAE MG . SRS VIF R0 T 10, SRR A ™ E R
Al PSRN (Slack) 5 TR A [EIH R KON 0.10, FF HAE 1%/KF ERZEVIE, Wil
FEASLEAEAE T R s falb o, PSR SR R sy, o TR E (R s THIR e tm By , 1%45
FAESE 7AW FUBsE 1 I IEmPE. AR, BRI (LagOp) EIJA 5%
B G U TR 1 EE T 2 A A S AU 2 2 B R R LR s 2 1 [
Br “PUK” (Bigd) HIEIHRBCA 0.45, Ff HAE 1%H)/KF LR FENIE, SEUIATFe e KDy E bR
“PUR” FERE S 5 AR T5 AR HEAL SERT, i DAE o T 2% FWCDO T 2 B A 55 s s 215
T (Loss) MY[EIVARHOR N 0.05, BT Rk AT 4l Hae s )R A i
B T U s, (RIS 5 T e, FTCAE TR S . R IAL
SR Z A 5¢ & -5 P FUY SR AT TR 45 2R — B

2.75%2 (3) WEYISHr

N TAESEARSCRIWE TR 2, IEIE TR RO R4S &, WiSn N A4, JEEIA
FHOGHE A &, WPBAL (3D HEAT logit B4 4T, [RIHZE R LK 4.

* 4 B8 (3) WEYILER

e R Z1H P{E
Slack 0.106 0.24 0.809
LagOp 3.532%%x 12.41 0.000
Big4 0.141 0.26 0.795
LNSize 0.105 1.12 0.264
ARR -0.781 -0.86 0.389
IR 0.765 0.89 0.373
Lev -3.654%%% -5.83 0.000
CR -0.136%** -3.08 0.002
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Loss -1.376%** -5.11 0.000

ROA 5.123*** 4.44 0.000
Growth 0.067 0.19 0.852
Topl 0.014* 1.80 0.072
State 0.426* 1.73 0.084
IDR 0.130 0.08 0.936
Cons -0.907 -0.34 0.730

Ind YES

Year YES

N 7061

Pseudo R? 0.4113

*% n<0.01, ** p<0.05, * p<0.1
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BRI Z A5 R 5 P TR sl A0 IR 7T A 45 2R — B
(=) Rt

1B EMNAREY
N T B7 A w2 T H A AT 0 B8 I R 300 [T A1 46 2R A R i 2 1T 3 S50 A 26 42 1) A
ARSCR AR 5] 5 RN BB AT i — de e, SR IL TR 5. HIR AL, FR b
ISR AR BOR ZE VIR, SRISCEIAEE R 8, SORF 7 ARSI TR
x5 BElEBMNRE

A LNFee A LNFee
0.044* 0.040*
Slack Growth
(1.73) (167)
LNSize 0.301*** Topl 0.001
(15.40) P (0.88)
. 0.235*** -0.180*
Big4 IDR
(2.78) (-1.70)
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0.083 0.000
Lev Loss
(1.33) (0.01)
ROA '0.316*** |_a O '0.081***
(-3.60) gop (:2.63)
-0.002 7.201%%*
CR Cons
(-0.73) (16.30)
-0.081
R RIS YES
(_077) 17 ﬁi{ﬂ
0.121 ‘
ARR TR YES
0.060* N 7665
State
(1.92) R2 0.499
*** p<0.01, ** p<0.05, * p<0.1
2. EMIBREE A

N T IGSRASCT FLEE R AR, A SHEI AP ELZZE (2008) BOVF 7222 iy
S P UL A st Y 46 B R BB Dy AR SCTIUSREA 5t P B AR s BB HEAT [m10H, [R1H 25 SR 3k 6 o
HP SR B )y

Slack2 =1, - I} (4)

e T N REA AL AR AT AL, t 4F RS BN BRI S BR P I Ke2, I7 REA AL, t 4R 14
B TEIKCE, 2 Slack2 BUE KT 0 I, RUIENAAEE TG RIS, 22 ENE
FROR, DAY R FRARCAA S OB OK . 13 6 FIRI A S SR AT, B IR % (LNFee) f[RIJH 45
Frr, Slack2 1 RIIHR¥CN 0.10, BAE 1%HI/K-F ERZENIE, K5 3 KRIHER
HTFR LR (Op) MIEIESE R, Slack2 R REIARE, B—IRKUESE 7 AL
— AN L B B T R T R WL SR 3R 6 A R DRI RIS B —
& B A SETE

*6 BREESE

A LNFee Op AR LNFee Op
0.103%** 0.110 0.117%%+ 0.068
Slack2 Growth
(2.82) (0.24) (3.61) (0.19)
NSt 0.344%%x 0.105 oot 0.001%%*  0.014*
(58.46) (L.12) P (-2.74) (1.80)
o 0,448 0.140 o 0.151* 0.130
|
g (13.06) (0.26) (-1.74) (0.08)
0.029 3.655%* 0.052%%  -1.376%%*
Lev Loss
(0.68) (-5.84) (2.46) (-5.13)
. 0.415%% 5,100 L 0.195%%% 3533k
(-4.39) (4.44) gop (-5.60) (12.42)
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CR -0.020*** -0.136*** Cons 6.292*** -0.817
(-7.79) (-3.08) (44.54) (-0.31)
-0.031 0.767
IR Ind YES YES
(-0.57) (0.89)
0.134*** -0.780
ARR Year YES YES
(2.65) (-0.86)
-0.209*** 0.426* N 7665 7061
State
(-14.97) (1.73) R? 0.566 0.411
*** p<0.01, ** p<0.05, * p<0.1
3. E#ETFTE

FERTFUTEAL 5t 5 o oF SRR SR R I, O 1 S5 RINAR AR, HeHd Probit A7 [m] 57592
F—UO g TR KRR HGSE, 2017MD, [EIEZERWEE 7. R AT, Slack ffEH R
BONIE, B, S5RB—KIESE T SRRt — A 2 5ma 218 vH i B o R LS
it

*®7 BREVATGE

~R Op L op
0.049 -0.010
Slack Growth
(0.25) (-0.06)
LNSize 0.061 Topl 0.007*
(1.47) P (2.10)
Biga 0.041 DR -0.104
: (0.17) (-0.15)
S1B7 LR -0.580%**
Lev Loss
ROA 2.858*** Lad0 1.823%%*
(4.87) gop (13.40)
-0.060*** -0.668
CR Cons
(-3.04) (-0.61)
0.425
IR Ind YES
(1.09)
-0.478
ARR Year YES
(-1.15)
0.258** N 2061
State
(2.33) R? 0.415
**% n<0.01, ** p<0.05, * p<0.1
N~ E—BaPr
(—) 44T

] A ] e M A T X B i) R A BRCREEE SR 10 S R B AT AR K ) 22 57, X 22 S R il E %

PRILAE A Ak 5 BB Al o A TG Aol ok, RS Aol i AR o) S8 hn 2 2, A7 AE
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TR RIS RT R SE N, BT AAR SC DA DA B AR R 2 2 AR S b AT B 23 B, DAER T

S Rt B TS R AR R LE PR A 2 RN 2 R . o AH IR S Rk 8 fas. ik 8

AR, AREA LA RNH A R TS A (Slack) REE 5%M/K- B 2N IE, TEA

AV ZH R [ R B AS B, R TSR st o U R PR s BRI AR AT Al
7 8 ARG R

A EEE H AR EEHAE H
0.102%* 0.067 0,132 0.036
Slack Growth
(0.04) (0.06) (0.04) (0.05)
NSie 0.334% 0,303+ . 00002 -0.005%**
(0.01) (0.01) P (0.0003) (0.001)
o 0,438 0,454+ R :0.047 :0.286
g (0.04) (0.06) (0.09) (0.22)
L 0.026 -0.099 Lo 0.057%* 0.0337
(0.05) (0.10) (0.02) (0.05)
. 0.480%%* 0.143 L 0.208%%%  .0177*
(0.10) (0.27) aop (0.04) (0.10)
10.023%* 0.004 6.465% % 53p4%ek
CR Constant
(0.003) (0.01) (0.16) (0.32)
0.027 0.039 Ind
IR YES YES
(0.06) (0.11) Year
ARR 0.004 0.223* N 6214 1451
(0.05) (0.12) Adjusted R? 0.537 0.604

*xx n<0.01, ** p<0.05, * p<0.1
(=) FERDLER S

M ET AL AT LUK B (Simunic, 19800215 JRSZ A FIRRILSC, 201313, 52mA i it
SENM MR FEG W7, KR T oo MR, WS v A 53 75 246 2% 5 2 (I ) A
W 77 AN 2 (453 75K 56 B A TF AR I8t gt 2088 Jod B8 v F) o S S SRAMEE AR A 1
H ORI T R A A R, A S o T P A B B B AR, A8 A 2 il
W 2B B 1) A T B UM A A o AR SCHR A [T A 25 SR T UGS, TR A At e 5 5
M 81 B U B s (B e Ay S B SR IR 7 T A SOR R PR ST R
St T 2R P IR R AR, 20 BN “ BARAMEE " R < RAUSHERAN S AN U THD R A 7L o

KT AAMETT 58 BT, AR B SRS (2020) B, RIS (2021)
AR Z 0 (2021) B = A7 2323 (%, R A THAEIR (WorkLoad) Skffy & A v i %%
DIFERE, #HEIR R R A TS B H S B SR H b IR ZEB50R B, o TR A B
W TR T TSN (] K22 2, — o TH TSN TR, B T i o 9% T XU i
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WO E BT, ARSCEBE S HIEVK (20200 BOURIZREANE (2021) WAL A7 %2 AR
FIT, S FH T S 2 W) 4 A BEORE JE RS IR BT B 1 8 JF 2% 4 3 J7 T XU (Risk),
PRI A7 2 S5 B AT A SR (o0 ik e, SRR A w0 AR A R b
ot 5541 3 J2 T B XS B i8R o A SR T A LA AGL 6 S S g [ VA RS AR A

LNFee = a, + a;Slack + Ya,Control + YInd + YYear + ¢ 2

WorkLoad/Risk =y, + y,Slack + Yy,Control + YInd + Y.Year + ¢ (5)

LNFee = ¢, + @,Slack + p,WorkLoad/Risk + Y ¢;Control + YInd + YYear + & (6)

WorkLoad XK HTHIEIR, Risk RN SRR, HREES LR —%. H12H/#,
#iiRE (5) o, (Al A By, 7 BUER O IE, AR TG st 2 B I e vl 8% 0 A 55 4
R #7FE (6) H, [BIE R B @ DA R EEIE, 035 AR R FATL 0 TR A ot
SO e TR ) A LA

Zx RGBS (2004) BRI SCE, AR A Sobel HH A Ll B6n2 Sk s 5o T S5 A it 52 0
BB BOAE LR, [BIEZ5 R IR 9 .

&9 HHEIRRIEEYFER

A5 1 (2 (3 (4) (5 (6)
- LNFee Risk LNFee LNFee WorkLoad LNFee
Slack 0.175%** -0.016*** 0.016*** 0.160*** 0.037*** 0.151%**
(7.3 (-3.41) (3.42) (7.06) (4.06) (6.69)
. 0.043
Risk
(0.74)
0.238***
WorkLoad
(8.51)
controls YES YES YES YES YES YES
Ind YES YES YES YES YES YES
Year YES YES YES YES YES YES
-0.001 0.009%***
Sobel Z
-0.73 3.66
N 7399 7399 7399 7658 7658 7658
Adjusted R? 0.519 0.095 0.519 0.518 0.069 0.522

*%k n<0.01, ** p<0.05, * p<0.1
R 9 MIEIAZE R AT, 25 (2) FIrh A A B REEE 87, HEE (3 FIH I

SRR (Risk) FIEIHREENA R, 1 HAERIFARET Sobel #5; 55 (5) FIhHisE
FASBE A R BORE DY 0.04, FFHAE 1%KKF ERZFNIE, 5 (6) FIHh s A shAn S it
JEIE (WorkLoad) F[e]JH R EUE AR 25 9 1E, BEH AV FURAR st K sy, 8 B 2 it

SEA AT el F AR BRI BEAT 8 A B, ATTTRE— 25 I e 4l 0 A0 2t AR 5 B T s )45
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EAKIFRRESE, o TH N A AR RAG Al B8 22 RS HE 15 Sl A4 H 58 22 (R TR A 8% 0, T
SRANEAS, TSR SN, R PR ot S AL AN MR AL S e ) B TR
RS WL AR A B HAIE -
. gR5EET

ASCHEA A ERE A B BT AR RIS BE i 1 OC T TR SR [, G2
AREEFRVE B BRI v AR S AR SC BB KR, BRI T TR St 75 20 B T e 5k A=
SO, DA S PR st B TSR VR R AR . A SC R BAR B = AR A 18 (D) X TARAE
U RAS R Aok, TSR SRR RE Ay, o i B th s AN I, BB SR st — e FE S B
FAESC R & S ER TR /Y LR e Y NG R W& | AN R s SN ke S R DT R A L
FRM B IR IRA; (2) didE#t P UKL, M EA Ak, BRI G H
A B 1) S 2 A P 2 EER DR AR A ik s (3) R0 TS RA st 5 0 v I 5% 4 P AL
R R DARGE, PR ot BOE IR IS AR, AR s T R i, A Ok
AN WL, T PURSRE B LA AR AT BESE

ARSI TSR AT W a7n: (1) BERERERY], WS s — e e L
A0k i ORI N ol (o725 S - = e S R\ 411 e oS 215 v o 2
AR A Al EE AR B T T A RAS 9 i g e T TS B, AR RENE T A2 LKA
PP AN S PRI SR, R TR s I AE S BTS2 N s FRANIR A B A PR, 1%
% 2 RIE MV PSS BRI, AR AP R R R . (2) T IisiAR st 32 22
I BRAKMEEAL] 7 RIG I T B, AR R (N UL st 2 O B HEAT B AR R AR
BLZ s AR 2 AR 52 T B A5 S AR FRAR Ll S B e o TE A 53 BEARRAG Al BE 2 A5 1 Y
{55 AL ZA H 5 2 RIS TR) RS 7, i DURR T 212 S il X UL B LA, — T3 T el A
Il D B A R BRI 8% I BRAR 53— 7 T AT RSk Al i) 4R PR A B B AR T . (3D AAEA
BRI DA Y TS B T Al DL R T T R A AR e M, FrRA b
T 2w M P8 ) S A Aol (R PSS BRI L, IR Al R S i (1 EOR 0 Ak
R by Al S R B s b T Al e B AR A, R HUEDE, A K

16



SR

[1] Lukka K.. Budgetary Biasing in Organizations: Theoretical Frame Work and Empirical
Evidence[J]. Accounting Organizations & Society, 1988 (3): 281~301.

[21 B2, % R AR . TR i 5 AV S5 9]. % 2 H 111,2021(05):56-64.

[3] Dunk Alan, Hossein Nouri. Antecedents of Budgetary Slack: A Literature Review and
Synthesis[J]. Journal of Accounting Literature, 1998(17) 72~96.

[4] AEM, R ENGEE . A E M5 AR b USRS s [J]. 0 <5 H 1,2020(12):74-82.

[5] KL, 55 75 , 7 FAT R 5 G R0 B YR 43 T T P A5 A st 52 Wil 1 SIC 56 B 7 - 6 T T 4 Y 5 R
73 lc 77 2 — M S [3]. 1 T8 #9E£,2012,15(02):151-160.

[6] %R, ™M, X e BR. A R kg  FRELRA 5t 5 A b SRk [3]. M2 H 1,2020(12):67-73.

[7] Adam S. Maiga,Fred A. Jacobs. The Moderating Effect of Manager's Ethical Judgment on the
Relationship between Budget Participation and Budget Slack[J]. Advances in Accounting,
incorporating Advances in International Accounting,2007,23.

[8] FKEWE, 5%, 6 s, . TR A st AT 9 I ST 72 [9]. 45 PR} 274, 2004(03):46-53.

[9] ANET R 2 THE B RS H T KU [0 218 11,2020(15):26-30.

[10] &R/t il R AR AP TR SRS LK) D e D S A EZE )2 [3]. 25 1T 7T, 2011(05):44-49.

[11] AR Fm, A BB B 7 (R BAR BT 4 2 50w TH I e st 2 —— & e o 9 F 5 ek ot
B L HE SR [3]. 5 1HF 7¢,2017(03):65-73.

[12] Simunic. The Pricing of Audit Services: Theory and Evidence[J]. Journal of Accounting
Research,1980,18(1).

[13] JBSZA BRDC = i 5a e . s tiir 5 d i e —— 2 T B AR 5 228 KU TR
HHEE[I].H1H0T5T,2013(03):50-58.

[14] Bartley R. Danielsen, Robert A. Van Ness, Richard S. Warr. Auditor Fees, Market
Microstructure, and Firm Transparency[J]. Journal of Business Finance &
Accounting,2007,34(1 - 2).

[15] Kang, Kim, Lee, Lee. Financial Statement Comparability and Audit Efficiency: Evidence
from South Korea[J]. Applied Economics,2015,47(4).

[16] P& ¥A UK ARNVIZEERAT o5t i 7 TH T P 5 2 [J]. 5 +HAFF 7t,2020(03):57-67.

[17] E 5T INE I AL LTS SR TR ? —HT A K LA AH
(K SIIERT 72 [J]. 56 +-#F 7¢,2021(02):68-79.

[18] F 1. 2 W] vA B 52 Wi o T ot 8 05 2 —— 3R |5 v [ B A T b 1) 22 96 ik 90 [9]. 4 28 A
4+,2006(07):22-33.

[19] W& oe®h. A mlia B o o XG5 o T E A ——3E T CCGI~(NK) Y2 56 b4 [J]. Fa T2 B Y
1£,2008(01):106-112.

[20] #74 BH) MORK, 2 0 A P ) o T o 5 KR 98 < o T [3]. # AT 9, 2009(05): 74-81.

[21] AT R AR AT 4 L AR A 5t 5 o T 2 FH OC S 9T [J]. 0 22 18 71, 2013(21):23-26.

[22] FRRAR. MEABEE. PSS = ook 2 A 0], M 2i@iR,2021,(23):29-33.

[23] R¥E,EF T ARG T M58 S M FF——k B o ERIES 8 1H 1T 38 87y B
PHEHE[I]. 2> 1 7%,2018,(12):12-18.

[24] Alnoor Bhimani. Risk Management, Corporate Governance and Management Accounting:
Emerging Inter-dependencies[J]. Management Accounting Research,2009(20): 2-5.

[25] SR 1L EhE5. PR BURANG VS H 1H 9 F —— 5 TACRE A 1 vh A RN AR 362 [3].
0 4:,2018,(11):111-122.

17



[26] Bipin Ajinkya, Sanjeev Bhojraj, Partha Sengupta. The Association between Outside Directors,
Institutional Investors and the Properties of Management Earnings Forecasts[J]. Journal of
Accounting Research,2005,43(3).

[27] Mark DeFond, Jieying Zhang. A Review of Archival Auditing Research[J]. Journal of
Accounting and Economics,2014,58(2-3).

[28] ¥ € ARHBUR AR SR R 5 A5 e R—— kB R E LW AR KA BiEdE[]. M2
#iff 9t,2007(06):55-66.

[29] % & FE B VRS, BT o m FIUEAL ) s R 3R A S A w ST A S i [9]. o [ AR B R
%%,2008(04):111-119.

[30] 6 A1 M, F 4 A5 B AN X5 FRORT $R B 5 5 8 S AL st 1) 52w AT AT 0], % oF
%1,2008(05):61-68+96.

[31] ARSI P T IR G2 SREACH T 2 ? —— 3T A IR BT A RHESE D). % 1
#t,2021(02):46-55.

[32] “k W HE, 2 88, EVLJE, 2 SO A 85 75 e 9e AR ORI 55 W oF 2 T [31. W 1
#t,2021(01):59-70.

[33] i LM TR R B ANTR RILL 22 P A BN B0 142 e B v [9]. /003 2241k, 2004(05):6 14-6.20.

[34] BXEH AN mE S &Ik 0] 430 5 92k, 2021,42(01):62-69.

18



