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The Impact of Digital Finance on Household Entrepreneurial
Activity

--An Empirical Study Based on CHFS Data

Guoyan Huang !, Qi Xiong !
(1. School of Finance and Business, Shanghai Normal University, Shanghai 200234,
China)

Abstract: Under the impact of the COVID-19 pandemic, the employment pressure is
increasing, and promoting family entrepreneurship has become an effective way to solve the
employment problem. Based on the data of China Household Finance Survey (CHFS) and Peking
University Digital Financial Inclusion Index, the study found that: digital finance significantly
promoted the participation of Chinese families in entrepreneurial activities, and promoted the
participation of families in entrepreneurial activities by reducing the household debt leverage ratio,
enhancing the family social trust, and expanding the family social network. Digital finance has a
significant impact on entrepreneurial families' continued entrepreneurship; The coverage breadth
and depth of digital finance index promote the participation of families in entrepreneurial activities;
Digital finance can significantly promote the participation of households in the western region, low-
income households and rural households in entrepreneurial activities.

Keywords: Digital finance; Family entrepreneurship; Debt leverage; Sustainable

Entrepreneurship
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