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Tobin Tax and Macroeconomic Shocks

—Based on the Financial Accelerator Method

Abstract: This paper expands the financial acceleration mechanism to an open economic
model and builds a foreign risk asset trading department. The Tobin tax is levied on foreign risky
asset transactions, and the effects of the Tobin tax are analyzed from four economic shock
perspectives. In response to foreign macroeconomic shocks, the Tobin tax has served as a buffer to
prevent the domestic economy from overheating or a rapid recession. In response to other forms of
economic shocks, the Tobin tax will not have a significant impact on the domestic macro-economy,
and it will also exercise market regulation on foreign exchange capital projects.

Key words: Tobin tax; Financial acceleration mechanism; DSGE; Capital control.
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