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FDI, Industrial Structure Upgrading and Income Gap between

Urban and Rural Areas
Yi Zhang?, Yagian Lan!
(1.School of Finance and Business, Shanghai Normal University, Shanghai 200234,
China)

Abstract: This paper studies the impact of FDI on the income gap between urban and rural
areas in view of industrial structure upgrading, and further analyzes the spatial spillover effect.
Based on China's provincial panel data from 2005 to 2019, an empirical study is carried out. The
regression results of the intermediary effect model confirm that FDI can narrow the income gap
between urban and rural areas by promoting the upgrading of industrial structure; The results of
spatial panel Durbin model show that FDI inflow not only has a positive impact on narrowing the
income gap between urban and rural areas in this area, but also has a significant spatial spillover,
which can effectively narrow the income gap between urban and rural areas in neighboring areas.
Among the control variables, the improvement of human capital and the degree of openess helps
to narrow the income gap in this region, and produces a negative spatial spillover, which to some
extent inhibits the widening of the income gap between urban and rural areas in the surrounding
areas.
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Robust-LMERR  22.476  0.000
Wald 67.63  0.000
Hausman 25.00 0.049

(L) 22 [a) % BN #T

* 6 NN SRR A THEE R O T LURAS THE R IR, ARSI T 33 (A]
Ji AR (SARD HIfhTHEE SR . XSEL SDM BIALURT SAR AR i [l Y 25 SR AT L g Y ) 2
i) R H o H e 2 N IER, SDM BALEE SAR #ERY [ R2 Gt K, UiH] SDM BALIL& 2L
R A SDM BRI [al S5 SRR, 206 H A R E o BFENIE, KU FDIL k4t
THEBAT I 2 WS 22 B0 (R R M A4 5525 D 1 (0 2 [ AH SR P« FDIL R 225 e i 80P & FDIL %2
(52 B A B R 0 0, BB FDL ARt 1A Xk 2 Z2 B0 4 /s, 38742 T faal A
AN AE R, RE 2 48/ X I 2 N Z B

6 FDISZNIN 2 W\ EFE R = (B4R BY ] Y345

A SAR SDM
FDI -0.004*** -0.004***
upgrade -0.046*** 0.066***
eximv -0.244%** -0.278***
labour 0.000 0.000
humcap -0.076*** -0.085***
tech -0.002** 0.000
fiscal 0.000 0.000**
W*FDI -0.006***
W*upgrade -0.231***
W*eximv 0.055
W*labour 0.001***
W*humcap -0.198***
W*tech -0.003**
Wfiscal 0.001***
p 0.785%** 0.582%**
o2 0.000%*** 0.000***

R2 0.677 0.702




LeSage and Robert (2010) 81 H 75 4775 2% (B3 5 PR AL A, R A 38R 1R 4770 il e B 4
I3 23 [A) 52 LA o PRI AR SCAE 23 (DA SR [l A R Btk _E o FL S HEAT T ke itk — 20
PR S (] R0URE o 3% 7 Ph 45 R FDI R ELFERRNE [ 122 RONE A i 2802 14 1] U 22 #2331l 79-0.006 4
-0.019 /2-0.025, Jf HAMIHN T 1%EAE/KF N HR vk, ¥R S BHR N f38 I AMY
A UAZR /N N I 2 SO ZERR, JF HG IR AR 0™ A 1 S R 2 D R KOS, R AR
JEAIX I 2 5578 D) 2 [ BN ZERE . ATRERI IR A2 FDI BIRASG N 1 3 X 2 [ 55 50 75
MIdEan, 0255300 K ah L BRI 55 30 1 3R T 5 k8, 57 sh e I e 3jAs 1
EZ RIS, T AR AR ILAE S W ISR IAE B I 0], RSB RGN T A
BIFIAR SRR 2 55 3 )0 2 IR IO ZE 5, BEE5 BEEB0AE TR 1% H3 i, ol gty
T2 B V)4 5 S AN L2 S8 R A5 S AR SRR TR S0 ) 28 B0 e 3 0 0700 EUR T B RO
(R R, YL M A T+ o SR 7 2 T SR (K S R AT BAZE N SBIH IX FR) 3 &
WO ZEBE, TR AHBIX SRS, WP KT X — 2500, ATREME R : S TARMIX SR, —. =
PNV E AR, A R T 2 et T A DX T 55 s N R T ER
TR 57 ) J3 e 1Bt R B ) i X, — 800 ARV 57 30 ) 57 30 it N BT
= =k, SRR TIRTE, BRI SR 2 A T S IR A A A

RIS T4 AL R A A R R RASE, N TR S TBORE FE 1) = S OB 55 25 D A7
VLI BEARURT ST TR L ISR T RE A AR A AR SN A1 A 4 SRR 2 WO\ Z2 L. 7T RERY
JR PR 2 NI A R, SRR N AT SR KIS 2 (R B 1 97 30 a3k ad, M # 973 71
RSN ANZE R XM TR FE B T XPANSEAE S A AR BEINER], A B IR B AR,
AR TR T o 55501775345 (0 1 OB AN RO S 2 M 1E, ELERBUN AN 3, 1957 5)
T AR T IR RS (R S, 3K 7 AR X AN 22 5 . BURT TIAE i =280 1 2
FHNIE, WHIBUFMECCH B, RITHCK 72 N ZE .

R7 A RAREI T B 5 ARLE R

A ELIRRUN ke RN
FDI -0.006*** -0.019*** -0.025%**
upgrade 0.027* -0.419%** -0.392%**
eximv -0.293*** -0.229* -0.523***

labour 0.000 0.001*** 0.001**
humcap -0.134*** -0.540*** -0.674***
tech -0.001 -0.007** -0.008**

fiscal 0.001*** 0.004*** 0.005***




(7)) Fefgttkis
ASCRA T BU N IR E AT R VA S — R i 2 (A R, BIR A AS ah
P R R R AT, R ] A 45 SR Bk 8 R 2 fa, W BLE BIRAN AR R IR
RBONFFSI7 AR EAER 1 JREIAZER) 28, RRAERZEZL. —REHRME
A, CRHEHIARRE T ANAIBEA (humeap) 22 & B HONER N B4 (graduate) F3E4T (7]
U, [RIAEE R QR 9 AR 3 o, Wl DUE AR T 3 FIRER 1 () [l Y R BONAE -5 05 Atk A
—8, REARFRN, #—D R T ARSI R AR A

% 8 RAFEMARIEFLER

ikl FiRI2 Rtk
A GAP GAP GAP
FDI -0.004*** -0.004*** -0.004***
upgrade 0.066*** 0.090*** 0.067***
eximv -0.278*** -0.392%*** -0.266***
labour 0.000 -0.000 0.000
humcap -0.085*** -0.104***
graduate -0.028***
tech -0.000 -0.001 -0.001
fiscal 0.000** 0.001** 0.000*
W*EDI -0.006*** -0.005** -0.006***

W*upgrade -0.231*** -0.321*** -0.220***

W*eximv 0.055 0.143 0.031
W=*labour 0.001*** 0.001*** 0.001***

W*humcap -0.198*** -0.540***

W*graduate -0.021***
W=*tech -0.003** -0.001 -0.002
Wfiscal 0.001*** 0.004*** 0.001***

p 0.582*** 0.763*** 0.554***
o? 0.000*** 0.000*** 0.000%***
N 450.000 450.000 450.000
R? 0.702 0.536 0.448
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